REGULATORNI URED ZA ENERGIJU
ENERGY REGULATORY OFFICE

‘ /| ZYRA E RREGULLATORIT PER ENERGJI

Prishtiné, 15 June 2012
ERO Code: V_402_2012

Board of the Energy Regulatory Office,

Taking into account:

- Article 8 paragraph 1 subparagraph 1.6, Article 14 paragraph 2 subparagraph 2.7 and Article
25 of the Law on Energy Regulator (No. 03/L-185);
- Article 4, 5 and 13 paragraph 1 subparagraph 1.2, article 14, article 15 paragraph 1 and

article 16 of the Rule of Authorization Procedure for Constructing New Capacities;

Request/application for constructing new generating capacities for producing hydro electricity,
with installed capacity of 23.1 MW that is comprised of three (3) generating units which is to be
placed in the following locations: HC “Lumébardhi II” with installed capacity of 5.5 MW, HC
“Belaja” with installed capacity of 9.2 MW, and HC “Dec¢an” with installed capacity of 8.4 MW, all
these locations in the Municipality of Degan, dated 09.08.2010 of the company “Kelkos-Energy”
L.L.C;

The request to turn the Decision on Notification for Preliminary Authorization into an
Authorization for constructing new generating capacities for the production of hydro electricity,
with installed capacity of 17.6 MW which is comprised of two (2) generating units to be placed in
the following locations: HC “Belaja” with installed capacity of 9.2 MW, and HC “Degan” with
installed capacity of 8.4 MW, in the river Degan, municipality of Decan dated 29.02.2012 from
the company “Kelkos-Energy” L.L.C., at the following address, str. Of Zagreb (“Arbéria”
Dragodani) no. 19/22 Prishting, Republic of Kosovo; and

Contracts, permits, consents and decisions issued by relevant institutions, as in the appendix Il of
the decision,

In its meeting held on 15 June 2012 adopted this:

DECISION
ON ISSUANCE OF AUTHORIZATION

AUTHORISATION is issued to the company “Kelkos-Energy” L.L.C., for constructing new
generating capacities for the production of hydro electricity, with installed capacity of 17.6 MW
that is comprised of two (2) generating units to be placed in the following locations: HC “Belaja”
with installed capacity of 9.2 MW, and HC “De¢an” with installed capacity of 8.4 MW, in the
municipality of Decan.

Adresa: Rr. Hamdi Mramori nr. 1, 10000 Prishting, Kosové
Tel: 038 247 615 lok.. 101, Fax: 038 247 620, E-mail: info@ero-ks.org, web: www.ero-ks.org
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II. HC “Lumbardhi II” with installed capacity of 5.5 MW, which is part of the application, will be
reviewed and decided upon following the presentation of the Construction permit and Water
permit.
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Justification

o On 09.08.2010, ERO received the request/application from the company “Kelkos-Energy”
L.L.C., for constructing new generating capacities for the production of hydro electricity with
installed capacity of 23.1 MW that is comprised of three (3) generating units to be placed in
the following locations: HC “Lumébardhi 11" with installed capacity of 5.5 MW, HC “Belaja”
with installed capacity of 9.2 MW, and HC “Dec¢an” with installed capacity of 8.4 MW, all these
locations in the Municipality of Degan.

o On 11 November 2010, ERO, following the assessment that the applicant has proved his/her
suitability for constructing new hydro generating capacities, issued the Decision on
Notification for Preliminary Authorisation No. V_296 2010, and has instructed the applicant
to meet other legal requirements which are required by the applicable legislation in Kosovo.

o On 29.02.2012, ERO received the request to turn the Decision on Notification for Preliminary
Authorization into an Authorization for constructing new generating capacities for the
production of hydro electricity for two (2) generating units HC “Belaja” with installed capacity
of 9.2 MW, and HC “Decan” with installed capacity of 8.4 MW, attaching hereby the evidences
issued by relevant authorities in order to comply with all environmental requirements, the
right to the use of land, the right to the use of water, construction permit and other legal
requirements regarding the nature of the project according to the applicable legislation.

o ERO, following the assessment of the attached evidences and the receipt of other
supplementary evidences requested by it, and taking into account legal provisions mentioned
at the introduction of this decision, has decided as in the disposition to this decision.

The decision for authorisation is issued to the company “Kelkos-Energy” L.L.C., for two (2) years,
and the company is obliged to construct new hydro generating establishments within this period.

This decision does include HC Lumébardhi Il with capacity of 5.5 MW according to the Decision
No. 296_2010 on Notification for the Preliminary Authorisation dated 11 November 2010.

. This Decision is issued in Albanian and will be translated into Serbian and English. In the event of

any discrepancies between translations, the Albanian version shall prevail.

This Decision becomes effective on the date of its approval by the Board and shall be published
in the official web-site of ERO.
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Legal remedy: Against this Decision, the unsatisfied party may file an administrative conflict
before the competent Court within thirty (30) days following the date of the receipt of Decision
or publication in the web-site of ERO, whichever occurs last.

Attached to the decision you may find appendix | and appendix Il.

ERO Board

Enver Halimi, Chairman

Pérparim Kabashi, member

Blerim Koci, member

Merita Kostari, member

Krenar Bujupi, member
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APPENDIX |

Energy Regulatory Office (ERO), discharging its competences entrusted to it under Article 38 of
the Law on Energy Regulator and in accordance with Article 16 of the Rule on Authorisation
Procedure for constructing new capacities, has issued to the company “Kelkos-Energy” L.L.C.,
with the following address str. Of Zagreb (“Arbéria” Dragodani) No. 19/22 Prishtiné&, Republic of
Kosovo, the following:

AUTHORISATION

For constructing generating capacities for the production of hydro electricity, with installed
capacity of 17.6 MW that is comprised of two (2) generating units to be placed in the following
locations: HC “Belaja” with installed capacity of 9.2 MW, and HC “Decan” with installed capacity
of 8.4 MW, in the river Dec¢an in the municipality of Decan.

Under this Authorisation, the company “Kelkos-Energy” L.L.C., is authorised to construct
generating capacities in the locations determined above according to the conditions and
timelines set out by this Authorisation.

Under this Authorisation, HC Lumébardhi Il with installed capacity of 5.5. MW is not authorised
as the company “Kelkos-Energy” L.L.C., did not attach main evidences: Water Permit,
Construction permit and Urban Permit required under the applicable legislation.

This Authorisation shall be valid for two (2) years, commencing from the date of its issuance.
ERO, on the request of the party, can extend the validity of the Authorisation in accordance with
the applicable legislation.

The Authorised party, during the entire validity period of this Authorisation has to meet the
following:

5.1. all conditions set out under this Authorisation,
5.2. all conditions set out under the applicable legislation in Kosovo, including those on
environment.

Energy Regulatory Office can modify this Authorisation in accordance with provisions of Article
19 of the Rule on Authorisation Procedure for constructing new capacities.

In case the authorised party goes bankrupt prior to the authorised generating establishment will
have been constructed, then this Authorisation shall be nullified and shall remain as such until
ERO has established that satisfactory agreements have been achieved, and which can impact for
the nullification to be lifted. As long as this Authorisation will have been nullified, the entire
further works for constructing the generating establishment are to be stopped. In case of the
other, administrative measures and fines set out under the applicable legislation can be
undertaken against the Authorised party.
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8.

10.

11.

The validity of this Authorisation will automatically expire upon the expiration of the timeline set
out under item Il of the present Authorisation or upon the expiration of other timelines set out
by ERO in accordance with item 4 of the present Authorisation.

In case the party violates any of the conditions of the present Authorisation, of applicable legal
provisions or provisions of the Rule on Authorisation Procedure for constructing new capacities,
ERO may nullify the Authorisation in accordance with provisions of the Rule on authorisation
procedure for constructing new capacities. The entire further works at the authorised generating
establishment will be stopped upon the date of the Authorisation being nullified. In case of the
other, administrative measures and fines set out under the applicable legislation can be
undertaken against the Authorised party.

The authorised party shall inform ERO in writing and ask for prior consent for any changes to the
existing elements of generators or any addition to with new elements, which are not included in
the project and which is a part of the application.

Following the completion of the construction of new generating establishments and prior to
generating units being put into use, company “Kelkos-Energy” L.L.C., has to apply for licensing
according to Article 18 of the Rule on Authorisation Procedure and the Rule for Licensing of
Energy Activities in Kosovo.
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APPENDIX II

List of documents (permits, consents, decisions, contracts, etc), issued by institutions of the
Republic of Kosovo in relation to applying for obtaining the Authorisation for constructing new
hydro generating capacities, with installed capacity of 17.6 MW which is comprised of two (2)
generating units to be placed in the following locations: HC “Belaja” with installed capacity of 9.2
MW, and HC “Degan” with installed capacity of 8.4 MW, in the municipality of Decan:

- Contractual agreement between the municipality of Decan and Kelkos- Energy L/L/C., -
entered on 16.03.2012 on the use of immovable property of the municipality of Degan
according to the contract on easement for constructing and operating of hydro energetic
generating units (“Belaja”, “Degan” and Lumbardhi 11”);

- Contract on easement — entered on 16.03.2012 between the municipality of Deg¢an and
“Kelkos-Energy” L.L.C.;

- Decision on issuance of the consent — to conduct the project for constructing new hydro
generating capacities, which will be placed in the following locations “Lumbardhi II’, “Belaja”
and Decan”, in the municipality of Decan, issued on 25.02.2011 from Municipal Assembly
Decan;

- Consent on the temporary use of the forestry land — for the production of the hydro
electricity, no. of Ref: KE-62/12 on 02.02.2012 issued by Kosovo Forestry Agency, MAFRD for
the company “Kelkos-Energy” L.L.C.;

- Contract on the temporary use of the forestry land - for the production of the hydro
electricity, no. of Ref: KE-63/12 on 02.02.2012 signed between “Kelkos-Energy” L.L.C. and
Kosovo Forestry Agency — Ministry of Agriculture, Forestry and Rural Development (MAFRD);

- Copies of the plan — for HC Belaja, issued by the Department for Cadastre and Geodesy MA
Decan dated 23.12.2011;

- Copies of the plan - for HC Decan, issued by the Department for Cadastre and Geodesy MA
Decan dated 23.12.2011;

- The consent from the Monastery of Degan dated 30.01.2011;

- Recommendation from ICO;

- The decision for environmental consent - no. 11/445/3-ZSP-41/12 dated 02.03.2012 issued
by the Ministry of Environment and Spatial Planning (MESP) — Office of Permanent Secretary

(OSP);

- Decision on water permit — no. 1839/11, dated 09.02.2012, for “Kelkos-Energy” L.L.C., for
the use of water for the small Hydro central “Belaja” with capacity of 9.3 MW, in the river of
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Decan, issued by the Ministry of Environment and Spatial Planning (MESP) — Office of
Permanent Secretary (OSP);

- Decision on water permit - no. 1839/11, dated 09.02.2012, for “Kelkos-Energy” L.L.C., for the
use of water for the small Hydro central “Decan” with capacity of 8.4 MW, in the river of
Decan, issued by the Ministry of Environment and Spatial Planning (MESP) — Office of
Permanent Secretary (OSP);

- Urban permit — no. OSP -91/2012 dated 16.02.2012 for HC “Belaja and HC “Degan”, issued by
the Ministry of Environment and Spatial Planning (MESP) — Office of Permanent Secretary
(OSP);

- Consent on the measures for protection against fire — dated 10.01.2012, issued by
Emergency Management Agency / Ministry of Internal Affairs;

- Prior construction permit - no. OPS -146/2011 dated 02.03.2012, for constructing the
construction building HCV “Belaja” with capacity of 9.2 MW in the immovable property P-
70511038-415-0, ZK Isnig, Municipality of De¢can and HCV “Deg¢an” with capacity of 8.4 MW
in the immovable property P-70505021-165-0 and P-70505021-159-0, ZK Degan, Municipality
of Decan issued by the Ministry of Environment and Spatial Planning (MESP) — Office of the
Permanent Secretary (OSP);

- Construction permit — no. OSP-321/2010 dated 07.05.2012 for constructing the construction
building HCV “Belaja” with capacity of 9.2 MW in the immovable property P-70511038-415-
0, ZK Isnig, Municipality of Degcan and HCV “Decan” with capacity of 8.4 MW in the
immovable property P-70505021-165-0 and P-70505021-159-0, ZK Dec¢an, Municipality of
Decan issued by the Ministry of Environment and Spatial Planning (MESP) — Office of the
Permanent Secretary (OSP);

(Stamped with the common ERO stamp on):

(Signature on behalf of ERO Board)




