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Ne keté dokument jané dhéné komentet e KEDS-it ndaj ¢éshtjeve té ngritura né Raportet
Konsultative (RK) té ZRrE-sé té Iéshuar me 10 Qershor 2014 pérfshiré:

e Vl]erésimin e Kostove me Shumicé
o Vlerésimin e MAR-it té OSSH-sé
e Vlerésimin e MAR-it té FPEE-sé

KEDS pajtohet me ZRrE-né né shumé ¢éshtje, ndérsa pér disa ¢éshtje tjera té réndésishme pér té
cilat KEDS nuk pajtohet me géndrimin e ZRrE-sé, i jep arsyetimet e veta pér mospajtimet si dhe jep
propozimet pér pérshtatje (rregullim).

Bilanci Energjetik i prezantuar né Raportin Konsultativ té€ ZRrE-sé té dhéné né tabelén 1 nuk éshté
né pérputhshméri me Bilancin Zyrtar té aprovuar nga Ministria e Zhvillimit Ekonomik pér arsye té
cilat jané sqaruar nga ZRrE-ja.

Tabela A mé poshté jep krahasimin mes géndrimit t&€ KEDS-it dhe té ZRrE-s€, sa i pérket asaj qé
KEDS ka mundur té pércaktoj nga Raporti Konsultativ. KEDS nuk pajtohet me disa pérshtatje té
béra nga ZRRE-ja dhe kérkon nga ajo gé té konsiderojé ¢éshtjet e prezantuara mé poshté dhe té
béjé pérshtatjet e duhura. Secila prej kétyre ¢éshtjeve éshté paraqgitur né vijim.

ZRrE-ja né raportin konsultativ ka theksuar g€ remonti i njésisé As té shtyhet pér vitin e ardhshém
relevant né ményré qé pjesémarrja e gjenerimit vendor t€ rritet pér 170GWh né krahasim me vlerén
e dhéné né Balancén e Aprovuar té Energjisé. Pritjet gé TC A mund té rrisé prodhimin prej 1770GWh
jané shuar duke pasur parasysh situatén aktuale pas aksidentit t& ndodhur né TC A me daté 6
gershor 2014 kur té gjitha njésité e TCA kané dalur nga prodhimi dhe nuk dihet se kur kéto njési
mund té€ jené té gatshme pér operim.

Dalja nga Operimi i TC A-ve pas aksidentit ka rezultuar me mungesé té prodhimit prej156 GWh
vetém gjaté gjaté muaijit gershor dhe respektivisht me kété KEDS ka humbur mundésiné té
eksportojé ashtu si¢ éshté parashikuar né Balancén e Energjisé péraférsisht 4 mile. Pér shkak té
rrethanave té pa parashikuara se kur njésité e TC A mund té kthehen né operim do té nevojitet
import shtesé deri kah mesi i néntorit me njé kosto prej 5 mile.
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Si rezultat importi i parapare ne raportin konsultativ duhet te azhurnohet ge te reflektoj ndryshimin
ne mes te vlerés rezultuese te mungesés sé gjenerimit vendor dhe véliimit te importit ge kérkohet
pér te balancuar prodhimin dhe kérkesén pér energji. Né kété kuptim KEDS i rekomandon ZRrE-sé
gé importi dhe eksporti i paraparé nga KEDS té jené vlera té cilat duhet té merren parasysh gjaté
marrjes sé vendimit final té ZRrE pér MAR. Kostoja e energjisé sé importuar duhet té rritet nga 27
mil€ e paraparé nga ZRrE-ja né 43.5 mile pérfshiré edhe kostot shtesé t& importit té cilat vijné si
rezultat e aksidentit té€ ndodhur né TC A, kjo diferencé prej 16.5 mil€ duhet té reflektohet né
MAR-in pérfundimtar té FPEE, ndérsa kostoja e Vlerés sé eksportit duhet té zvogélohet nga 17.9
mil€ né 13.1 mil€ pér té reflektuar situatén reale e cila pritet té ndodhé né fund té vitit.

Me sa kemi kuptuar ZRrE nuk éshté duke konsideruar qé projekti i ko-gjenerimit té filloj kété vit e
cila potencialisht do té zvogélonte kapacitetin nga Gjenerimi dhe se e tillé nuk ka reflektuar né
bilancin e Energjisé. Megjithaté kjo e drejté sé pari i takon KEDS-it pér té kundérshtuar
disponueshmeriné e kapacitetit té prodhuar nga njésité gjeneruese né pérputhje me dokumentet e
transaksionit.

Né tabelén A né komentet e KEDS jané té pasuruara té gjitha ndryshmet e pérmendura mé larté.






ZRrE-ja ka deklaruar né RP se ende nuk ka marré qéndrim pérfundimtar lidhur mé ¢éshtjen e
rivendosjes sé humbijeve dhe &shté né pritje pér t&€ marré mendimin e njésisé sé post privatizimit né
kuadér té Ministrisé sé Zhvillimit Ekonomik. M& daté 4 gershor 2013, KEDS ka dérguar kérkesé né
ZRRE pér rishqyrtim té parametrave rregullativ qé ka té béjé me caqget indikative pér
zvogélimin e humbjeve, duke kérkuar nga ZRRE-ja qé pika fillestare e humbjeve té lejuara té
caktohet duke u bazuar né nivelin e arritur né vitin 2012, nga mbajtési paraprak i licencés —
KEK-u, duke zbritur 3% (piké pérgindje) pér vitin 2013, pér t'u siguruar qé KEDS-i, si mbajtés i ri
i licencés, t& mos penalizohet pér nén-pérformancén e KEK-ut. Kété ¢éshtje KEDS e ka
ripérséritur edhe né aplikacionin e OSSH-sé té dorézuar né ZRRE né janar té vitit 2014. KEDS
nuk e ka té garté arsyen né vonesén e ZRrE-sé pér njé vit pér té ofruar zgjidhjen e késaj ¢éshtje
shumé té réndésishme. Vonesa né zgjidhjen e késaj ¢éshtje paraget véshtirési pér KEDS-in gé
té komentoj vlerésimin pérfundimtar t&€ MAR-it t& OSSH-sé dhe Furnizuesit Publik né raportin
konsulataiv té ZRrE-sé.

KEDS mbetet prané argumenteve dhe arsyetimeve té dhéna né ZRrE sa i pérket humbjeve. KEDS
shpreson qé ZRrE do té marré parasysh arsyetimet dhe argumentet e dorézuara né ZRrE né vlerésimin
pérfundimtar t€ MAR-it té OSSH-sé.

Pér mé tepér, KEDS nuk e ka té garté géndrimin e ZRrE-sé né lidhje me ndryshimin e metodologjisé sé
kalkulimit té humbjeve né OSSH né SHTES8. ZRrE-ja gjaté shqyrtimit té shtaté tarifor (SHTE7) ka
léshuar sqarimet e parametrave rregullativ ku ka sqaruar se metodologjia e pérdorur pér kalkulimin e
humbjeve né OSSH éshté e njéjté me metodologjiné pér kalkulimin e humbjeve né SHTE6. Né kété
kuptim KEDS kérkon nga ZRrE-ja q& metodologjia e kalkulimit t& humbjeve né SHTES té jeté e njé e
njéjté sic éshté sqaruar né sqarimet e parametrave rrequllativ té SHTE7.






Si¢ mund té shihet nga tabela mé larté ¢mimi i energjisé sé KEK Gjenerimit éshté kalkuluar
gabimisht nga ZRrE-ja, pasi gé gjaté kalkulimit nuk éshté pérjashtuar shpenzimi vetanak i
Njésive Gjeneruese.

Gjithashtu duhet té theksohet se margjina e furnizimit duhet té kalkulohet para azhustimeve
té kostove me shumicé si¢ pércaktohet né shtojcén 1 pika 2.2 té Rregullés sé FPEE. Pas
pérshtatjeve té duhura té paraqitura né tabelén mé larté del se ¢gmimi mesatar i blerjeve me
shumicé éshté 29.97€/MWh

KEDS ka pajtueshméri me vlerésimet e pérshtatjeve té béra nga ZRrE-ja pér OSSH-né pérpos
¢éshtjeve si mé poshteé:

KEDS né aplikimin e tij dorézuar né ZRrE, ka prezantuar shthurjen e funksioneve né mes té
OSSH dhe FPEE-sé sig jané té pércaktuara né licencé dhe i ka paragitur kostot e késaj shthurje.
Pér me tepér Bordi i ZRrE-sé me ané té vendimit V_619_2014 ka aprovuar edhe udhézuesin pér
shthurje Ligjore i cili i éshté dérguar KEDS-it né maj 2014. Né raportin konsultativ ZRrE-ja nuk
ka e shqyrtuar kété ¢éshtje. KEDS kérkon nga ZRrE-ja qé té merr parasysh rialokimin e kostove
sipas funksioneve té parapara me Licencén e OSSH-sé dhe FPEE pasi gé ky rialokim nuk do te
keté kurrfaré ndikimi né tarifat pérfundimtare pér konsumatorét e fundit. Mos marrja parasysh
e kostove té shthurjes ndérmjet OSSH-sé dhe FPEE ka reflektuar né ndryshimin e MAR-it té
aplikvar nga KEDS ndaj MAR-it té vlerésuar nga ZRrE.

Né RP éshté vérejtur qé ZRrE-ja ka ndryshuar Metodologjia e Kalkulimit té& humbjeve né
OSSH-é né kété shqyrtim tarifor ne krahasim me metodologjiné e pérdoruar né SHTE6 dhe
sqarimet e parametrave rregullativ né SHTEy, duke pérjashtuar energjiné e furnizuar té
pafaturuara me arsyetimin e ZRrE qé kjo energji nuk hyné né sistemin e shpérndarjes. Duke
marré parasysh ndryshmet e béra né balancén e energjisé té arsyetuara né pjesé e pjesén e
paré té kétij dokumenti dhe aplikimit t&é metodologjisé sé njéjté té kalkulimit t€ humbjeve ne
SHTE6 dhe SHTE7 dallimet e bilancit té energjisé né OSSH ndérmjet KEDS dhe ZRrE jané
paragitur né tabelén C.



Tabela C

KEDS Comment ERO Cons Paper Difference
Distribution Consumption GWh 4,606 4,4,95.4 (111)

Distribution losses and unbilled energy -

Technical and commercial losses % 26.24% 25.6% -0.6%
GWh 1,209 1,098 (110)

Unbilled supplies % 4.58% 4.69% 0.1%
GWh 211.0 211.0 0

Total losses GWh 1,419.58 1,309 (110)
Sales to final customers GWh 3,186.30 3,186 (0)

KEDS kérkon nga ZRrE-ja qé té aplikoj metodologjiné e njéjté té kalkulimit té humbjeve si né
SHTEG6 dhe sqarimet e parametrave rrequllativ né SHTE;7.

Bazuar né vendimin e ZRrE-sé V_399_2012 faktori ndarés i humbjeve i caktuar pér kété
periudhé rregullative &shté zero, ashtu si¢ ka gené edhe né vitin e paré té periudhés
rregullative. ZRrE nuk ka dhéné ndonjé shpjegim né raportin konsultativ pér ndryshimin e kétij
faktori nga zero né 100% ashtu si¢ vérehet se ne kalkulimet e béra nga ZRrE. Si¢ pércaktohet
ne Rregullén e Cmimeve te OSSH-se faktori ndarés i humbjeve ne vitin relevant t, caktohet
gjaté shqyrtimeve periodike dhe nuk mund té ndryshohet para fillimit té shqyrtimit té
periudhés sé ardhshme rregullative. KEDS kérkon nga ZRrE-ja qé faktori ndarés i humbjeve té
jeté zero.
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Modeli i ofruar nga ZRrE-ja tregon se ZRrE-ja ka kalkuluar dhe ka marré parasysh kostot e
sigurimit shéndetésor pér Furnizuesin Publik por né RK ZRrE-ja refuzon pérfshirjen e kétyre
kostove né OPEX-in e FPEE. KEDS supozon se kjo ka gen thjesht njé mos vémendje pasi qé
ZRrE-ja nuk i ka zvogéluar kostot e sigurimit shéndetésor tek OSH-ja. KEDS beson qé ZRrE-ja
do té pérmirésojé kété anashkalim .

ZRrE-ja gjaté kalkulimeve té MAR-it té Furnizuesit Publik ka reduktuar KREV-in e FPEE pér
vlerat e KREV-it t&€ OST dhe OSSH e cila nuk &shté né pérputhje me rregullat e gmimeve.

Rregulla pér Vendosjen e Cmimeve té FPEE-sé ofron formulén pér llogaritjen e KREVt né
Shtojcén 1 duke theksuar:

KREVt = (MARt-1— ARRt-1) * (1+ It)
Ku jane:
ARRt-1 Té hyrat aktuale té rregulluara gjaté vitit relevant t-1
MARt-1 Té hyrat e lejuara maksimale si¢ pércaktohen né vitin relevant t-1

Norma e interesit pér Vitin Relevant t, qé llogaritet bazuar né EURIBOR plus S%, ku S paraget
vlerén e pércaktuar nga Rregullatori gjaté Azhurnimeve Vjetore gé reflekton preminé e
pagueshme nga i licencuari pér huat afatshkurtra”

Faktori i pérshtatjes sé té hyrave (KREV) duhet té pasqyrohet si né vijim:

ARRt-1 = 211 milion € (si¢ éshté dokumentuar nga ana e KEDS-it te Departamenti i
Tarifave té ZRrE-sé)

MARt-1 = 224.6 milion € (sipas vendimit té ZRrE-sé mbi tarifat né SHTE7)
It =13.24% (si¢ pérdoret nga ZRrE-ja né Raportin Konsultativ)
Né kété ményré: KREV=(224.6milion €-211 milion)*(1+.13.14%) = €15.4 milion

Ndryshimet e béra ne kostot e energjisé me shumice dhe MAR-in e OSSH-se kane ndikim ne
MAR-in e Furnizuesit Publiké.
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d) Korrigjimiieméruesit (GWh-at) gjate kalkulimit te Cmimit me shumice
e) Korrigjimiifaktorit ndarés té humbjeve LSSFt
f) Kostoja e zhvlerésimit pér OSSH dhe FPEE
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I. Introduction

In this documents KEDS provides comments regarding issues raised on Consultative Report
(CR) issued by ERO on 10™of June 2014, including:

e Estimations for Wholesale Electricity Price
¢ Estimations for DSO MAR
e Estimation for PES MAR

KEDS agrees with ERO in many issues, however for some other important issues for which
KEDS does not agree with ERO stance, provides its arguments for its disagreement and also
provides proposals for adjustments (corrections).

II.  Clarifications for Energy Balance

Energy Balance represented on ERO Consultative Report table 1, is not in accordance with
Official Energy Balance approved by Ministry of Economic Development for reasons that are
explained by ERO.

Table A below provides comparison between KEDS and ERO stances, insomuch as KEDS was
able to understand from Consultative Report. KEDS does not agree with some of the
adjustments done by ERO, and requests from ERO to consider below represented issues and to
undertake needed adjustments. Each of these issues is presented as follows.

Import and Export Electricity Cost

ERO in the Consultative Report has noted that revision of the Ag unit will be postponed for the
next relevant year in order to increase energy production from local generations for 170 GWh
compared to the amount provided in the approved Energy Balance. Expectation that PP A will
increase its production for 1270 GWH are not relevant having in mind the actual situation after
the accident which occurred in PP A on 6% of June 2014 where all PP A units have stopped their
productions, and we don’t know when these units will be back in operation.

The exit of the PP A from operations has resulted with the lack of production for 156GWh
only during the month of June, and respectively with this KEDS has lost the possibility to
export as foreseen in the energy balance for approximately €4 million. Due to
uncertainties of when PP A unit will be in operations, additional import will increased by
extra €5 million for this period through the middle of November.
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As a result, the import foreseen on the ERO Consultative Report should be adjusted to reflect
the change between resulting value of the lack of local generation and import volume, which is
needed to balance production and demand for energy. In this regard, KEDS recommends ERO
to consider import and export values foreseen by KEDS when making the final decision for
MAR. Import energy cost should be increased from €27 million as foreseen by ERO to €43.5,
including the additional import cost that result from the incident in the Kosovo A; the
difference of €16.5 million is requested to be reflected in the final PES MAR, whereas export
energy cost should be decreased for €17.9 million to €13.1 million in order to reflect the real
situation which is expected to occur at the end of the year.

In our understanding ERO is not considering that co-generation project will start this year,
which could potentially decrease the capacity from generation, and as such is not reflected in
the energy balance. Moreover, the right first to refuse the availability of capacity produced by
generation units belongs to KEDS in accordance with transactions document.

In the table A at the ‘KEDS Comments’ are included all changes mentioned above.
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Electricity Losses

ERO declared in the Consultative Report that still didn't take a final position regarding the
issue for restating losses, and it is waiting for the official opinion of the Post-Privatization Unit
within the Ministry of Economic Development. KEDS on June 4, 2013 has sent an official letter
at ERO for reviewing regulatory parameter which have to do with indicative targets for
reducing losses, by request from ERO to calculating the starting point of allowed losses based
on actual level of losses achieved in the year 2012, by the previous license holder — KEK, and
lowering them by 3% (point percentage) in the year 2013, ensuring that KEDS as a new license
holder won't be penalized for KEK-s underperformance. KEDS has raised once again the same
request also in the DSO Application submitted to ERO in January 2014. KEDS has no clear
reason for a delay over a year from ERO to provide solution for this very important issue.
Delays for solving this issue represent difficulties for KEDS to comment on evaluations for final
DSO and PES MAR represented in the ERO Consultative Report.

Nevertheless, KEDS stand for its arguments and reasons provided to ERO regarding losses.
KEDS hopes that ERO will take into consideration reasons and arguments submitted to ERO
when evaluating final DSO MAR.

Moreover, for KEDS it's not clear also the ERO stance for changing the methodology of
calculating losses in DSO in ETR8. ERO during the Seventh Electricity Tariff Review (ETR7) has
provided clarification for requlatory parameters where it clarified that the methodology for
calculating losses in DSO is the same with the methodology of calculating losses in ETR6. In
this regard, KEDS requests from ERO to use the same methodology for calculating losses in
ETR8 as it is explained in the clarification letter for requlatory parameters of ETR7.






As we can see from the table above, the electricity price of KEK Generation is calculated
incorrectly by ERO, because during calculations self-consumption energy of the generation
units was not excluded. Also, it should be noted that supply margin should be calculated before
adjusting wholesale costs, as it is determined in PES Pricing Rules Appendix 1, point 2.2. After
needed adjustments presented in the table above, the average wholesale electricity purchase
price is 29.97€/MWh.

IV. DSO MAR

KEDS compliances with the estimated adjustments done by ERO for DSO, besides the below
mentioned issues:

Legal Unbundling between DSO and PES

KEDS in its application submitted to ERO, has presented functional unbundling between DSO
and PES as requested by the license agreements, and has also represented costs of this
unbundling. Moreover, ERO board with the Decision V_619_2014 has also approved the
guideline for Legal Unbundling, which was sent to KEDS on May 2014. In the Consultative
Report, ERO has not considered this issue at all. KEDS ask ERO to take into consideration the
cost reallocation based on functions foreseen in the DSO and PES License, because this
reallocation will not have any impact in the tariffs for end-customers. Not taking into
consideration unbundling costs between DSO and PES reflects changes between the final MAR
applied by KEDS and the MAR estimated by ERO.

Cost of Losses:

It is observed that ERO in the Consultative Report has changed the methodology for
calculating losses for DSO in this tariff review compared to the methodology used in ETR6 and
methodology used in clarification letter of the regulatory parameters in ETR7, by excluding
unbilled supplied energy by reasoning that this energy doesn‘t enter in the distribution system.

With changes done in the Energy Balance justified in the first part of this document, and by
applying the same methodology for calculating losses in ETR6 and ETRy, the differences in the
energy balance in the DSO between KEDS and ERO are presented in the table C below:












V.  MAR of the Public Electricity Supplier

The model received by ERO shows that ERO has calculated and has taken into the
consideration insurance costs for Public Supplier, however in the Consultative Report ERO
refuses to include these costs in the PES’s OPEX. KEDS believe that this was inattentive from
ERO side, since ERO did not decrease the health insurance costs for DSO. KEDS believe that
ERO will improve this avoidance.

ERO during calculating the MAR for PES has reduced KREV of the Public Electricity Supplier for
KREV values of Distribution System Operator and Transmission System Operator, which is not
in accordance with the pricing rules. ’

The PES Pricing Rules provides the formula for calculating KREV in the Appendix 1:
KREVt= (MARt-1- ARRt-1)*(1+It)
Where:
ARRt-1- is the Actual Regulated Revenue in the Relevant Year t-1
MARt-1—is the Maximum Allowed Revenues as determined in the Relevant year t-1

It- is the interest rate for the Relevant Year t, calculated based on EURIBOR plus S%
where S is a value to be detrmined by the Regulator at Annual Updates and which
reflects the premium payable by the licensee for short-term loans

Revenue Correction Factor (KREV) should be reflected as stated below:
ARRt-1= € 221 million (as it was documented by KEDS to the ERO Tariff Department)
MARt-1= € 224.6 million (based on ERQ decision for tariffs in ETR7)
It+ 13.14% (as it was used by ERO on the Consultation Paper_

In this regard KREV= (€224.6 million — €211 million)*(1+13.14) = €15.4 million

Changes done in the wholesale electricity price and DSO MAR have impact in the final PES
MAR. After the adjustments done above the final PES MAR should be €268.3 million as it is
represented in the table below.
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