Republika e Kosovés
Republika Kosova - Republic of Kesovo
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Pristina, 10 July 2019
ERO Code: V_1170_2019

The Board of Energy Regulatory Office
Based on:

- Article 9, paragraph 1, subparagraph 1.7, Article 25, Article 26, paragraph 1, sub-paragraph 1.2 of
the Law on Energy Regulator (No. 05/L-084);

- Decision on Issuance of Final Authorization V_402 2012, dated on 15 June 2012, issued to
“Kelkos Energy” LLC, for construction of new generation capacities for electricity generation from
water, for HPP “Belaja” with an installed capacity of 8.06 MW, and HPP Decan, with an installed
capacity of 9.8 MW, in Lumébardhi i Decanit River, Municipality of Decan; and

- Regquisition, dated on 26.06.2019 of the Ministry of Environment and Spatial Planning of the
Republic of Kosovo;

- Request of “Kelkos Energy” LLC, prot. no. 371/19, dated on 28.06.2019, on extension of the term
granted by Decision V_1120_ 2019, dated on 28 March 2019, for completing the requirements
based on applicable legislation.

in its session held on 10 July 2019 issued the following:

DECISION

I.  On APPROVAL of the request of “Kelkos Energy” LLC, and EXTENSION of validity term of the
Decision V_1120_2019, dated on 28 March 2019 for an additional period of ninety (90) days,
from the date of issuance of this Decision, for completion and obtaining the Certificate of Usage
and Environmental Permit by Ministry of Environment and Spatial Planning (MESP), for the hydro
power plant HPP Belaja, with an installed capacity of 8.06 MW and HPP Degan, with an installed
capacity of 9.8 MW, and within this period to submit these documents to ERO, in order to obtain
the Electricity Generation License.

Il. “Kelkos Energy” LLC, through the Decision on Issuance of Final Authorization V_402_2012, dated
on 15 June 2012 was authorized for construction of new generation capacities for electricity
generation from the hydro power plants in Lumébardhi i Decanit River, HPP Belaja, with an
installed capacity of 8.06 MW and HPP Degan with an installed capacity of 9.8 MW, Municipality
of Decan, following the fulfilment of administrative, technical, construction and environmental
evidence.
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ERO shall undertake the legal actions for termination of production and disconnection of
generators HPP Belaja and HPP Degan from Transmission Network, in case the criteria set
according to enacting clause under item | of this Decision are not fulfilled.

. ERO Board, with respect to the request for the hydro power plant HPP Lumébardhi Il., with an

installed capacity of 6.2 MW, has decided that the Decision V_ 1121 2019, dated on 29 March
2019 shall remain in force unchanged, until it is granted the Permit of Usage from MESP.

Reasoning

o ERO, on 09.08.2010 received from “Kelkos Energy” LLC, the request/application for
construction of new generation capacities for electricity generation from water, HPP “Belaja”,
with an installed capacity of 9.2 MW, HPP “Decan”, with an installed capacity of 8.4 MW and
HPP “Lumébardhi”, 5.5 MW, located at Lumébardhi i Deganit River, Municipality of Decan.

o ERO, following the ascertainment that the applicant has proved its suitability for construction
of new generation capacities from Water, on 11 November 2010 issued the Decision on
Notice for Preliminary Authorization V_296 2010, and instructed the applicant to fulfil other
legal requirements, required by applicable legislation in Kosovo.

o ERO, on 15 June 2013, issued Decision on Final Authorization V_402_2012, to “Kelkos
Energy”’LLC, for construction of new generation capacities for electricity generation from
water, for HPP “Belaja”, with an installed capacity of 9.2 MW, and HPP “Degan”, with an
installed capacity of 8.4 MW, located at Lumébardhi i Deganit River, Municipality of Degan.

o ERO, on 19.05.2016, issued the Decision V_813_2016 on Modification of Final Authorization
V_402_2012, for HPP “Belaja”, with an installed capacity of 8.06 MW, and HPP “Degan”, with
an installed capacity of 9.8 MW, located at Lumébardhi i Deganit River, Municipality of Degan,
according to Decision No. 1287/16-ZSP-356 DU/16 on modification of the Decision on Water
Permit with No. 1839/11-Z5P-69/12, dated on 09.02.2012, for HPP “Belaja”, issued by MESP,
dated on 24.03.2016 and Decision No. 1287/16-ZSP-355 DU/16 on modification of the
Decision on Water Permit with No. 1839/11-Z5P-69/12, dated on 09.02.2012, for HPP Decan,
issued by MESP, dated on 24.03.2016.

o ERO, on 24.02.2016, received from “Kelkos Energy” LLC, the request on obtaining the
Electricity Generation License, and following the evaluation of documentation, it concluded
that the Environmental Permit issued by MESP was not submitted, and from that time until
now, they have been waiting for the submission of Environmental Permit by the applicant, in
order to be able to issue the formal license, according to ERO’s Rule on Licensing.

o ERO, on 19.12.2018, submitted a letter to MESP requiring explanations regarding the subjects
being reviewed by ERO, with respect to granting the Environmental Permits to RES
Generators.
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ERO, on 22.01.2019, received from MESP the Notice No. 7374/18, through which it was
notified that “Kelkos Energy” LLC has so far not submitted a request to obtain an
Environmental Permit, for electricity generation from HPP Belaja, HPP Degan and HPP
Lumébardhi I1”.

ERO, on 01.03.2019, received from the Minister of the Ministry of Environment and Spatial
Planning “Information for ERO”, through which it notified that “ The Economic Operator
“Kelkos Energy” LLC has not completed all administrative-legal procedures at MESP, regarding
the project “Construction of hydro power plants in Lumébardhi i Deganit, consequently the
legal criteria for operation have not been fulfilled”.

MESP emphasized in its letter that during the construction of HPPs, the inspectorate of MESP
has followed the construction works and concluded that “Kelkos Energy” LLC has not been
granted the Permit of Usage and Environmental Permit from MESP, due to the fact that there
were no applications from the investor therefore the items 5 and 6 of “Information for ERO”
have not been fulfilled.

ERO, on 26.06.2019, received from the Minister of the Ministry of Environment and Spatial
Planning the “Confirmation” through which it notified that “Kelkos Energy LLC has applied at
MESP for Permit of Usage for 2 (two) hydro power plants in the Cascade of Lumébardhi i
Decanit River, “Hydro Power Plant Decani” and “Hydro Power Plant Belaja”, on 24.06.2019,
according to prot. no. 3968/19 and applied for Permit of Usage also for the “Hydro Power
Plant Lumébardhi II” on 26.06.2019, according to prot. no. 4008/19”.

MESP in its request explained that “The submitted documentation is being reviewed by the
Department of Spatial Planning, Construction and Habitation which is competent for issuing
the Permit of Usage, therefore we notify that the handling of thse applications for Permit of
Usage requires time and professional engagement of MESP resources as well as external
professional sources to prepare the Final Report of these projects”.

Also, MESP explained in its request that “based on the procedures foreseen by law, we shall
prepare the Permits of Usage for these projects-hydro power plants and upon their issuance
we shall notify you as well”.

“Kelkos Energy” LLC through its request, required from ERO Board to extend the term for
completion of Permits of Usage for HPP Belaja and HPP Decan, referring to the Decision
V_1120 2019, dated on 28 March 2019, which was valid until 28 June 2019.

“Kelkos Energy” LLC also required the amendment and mitigation of the Decision
V_1121 2019 regarding the termination of production HPP Lumébardhi Il.

ERO Board, following the analysis of all letters and requests of MESP, decided, for HPP Belaja,
with a capacity of 8.06 MW and HPP Degan, with a capacity of 9.8 MW, to extend the term for
an additional period of ninety (90) days for completion and obtaining the Permit of Usage and
Environmental Permit by Ministry of Environment and Spatial Planning (MESP).
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o ERO Board, following the evaluation and analysis of all letters and requests of MESP, has
decided as in the enacting clause to this Decision.

o “Kelkos Energy” LLC shall obtain the Permit of Usage and Environmental Permit from MESP,
within the term set in the enacting clause under item I. of this Decision.

I.  The Decision is issued and published in official languages of the Republic of Kosovo.

Il. This Decision shall enter into force on the date of approval by the Board and shall be published
on EROQ’s official website.

Legal advice: The party dissatisfied with this Decision may initiate an administrative dispute at the

Competent Court, within thirty (30) days from the date of receipt of this Decision or the date of its
publication on ERO’s website, whichever occurs last.
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